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Report of the external independent auditor to the Directors of The North of England Protecting and 
Indemnity Association Limited (‘the Group” and “the Company’) pursuant to Rule 4.1 (2) of the 
External Audit Part of the PRA Rulebook applicable to Solvency II firms 

Report on the Audit of the Relevant Elements of the Group Solvency and Financial Condition Report 

Opinion 

Except as stated below, we have audited the following documents prepared by The North of England 
Protecting and Indemnity Association Limited as at 20 February 2022: 

• The ‘Valuation for solvency purposes’ and ‘Capital Management’ sections of the Group 
Solvency and Financial Condition Report of The North of England Protecting and Indemnity 
Association Limited as at 20 February 2022, (‘the Narrative Disclosures subject to audit’); and 
 

• Group templates S02.01.02, S23.01.22, S25.01.22, S32.01.22 (‘the Templates subject to 
audit’). 

The Narrative Disclosures subject to audit and the Templates subject to audit are collectively referred 
to as the ‘Relevant Elements of the Group Solvency and Financial Condition Report’. 

We are not required to audit, nor have we audited, and as a consequence do not express an opinion 
on the Other Information which comprises: 

 
• The ‘Business and performance’, ‘System of governance’ and ‘Risk profile’ sections of the 

Group Solvency and Financial Condition Report; 
 

• Group templates  S05.01.02, S05.02.01; 
 

• the written acknowledgement by the Directors of their responsibilities, including for the 
preparation of the Group Solvency and Financial Condition Report (‘the Responsibility 
Statement’); 

To the extent the information subject to audit in the Relevant Elements of the Group Solvency and 
Financial Condition Report includes amounts that are totals, sub-totals or calculations derived from 
the Other Information, we have relied without verification on the Other Information. 

In our opinion, the information subject to audit in the Relevant Elements of the Group Solvency and 
Financial Condition Report of Company as at 20 February 2022 is prepared, in all material respects, in 
accordance with the financial reporting provisions of the PRA Rules and Solvency II regulations on 
which they are based, as modified by relevant supervisory modifications, and as supplemented by 
supervisory approvals and determinations. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) 
including ISA (UK) 800 and ISA (UK) 805, and applicable law. Our responsibilities under those standards 
are further described in the Auditor’s Responsibilities for the Audit of the Relevant Elements of the 
Group Solvency and Financial Condition Report section of our report. We are independent of the 
Company in accordance with the ethical requirements that are relevant to our audit of the Group 
Solvency and Financial Condition Report in the UK, including the FRC Ethical Standard as applied to 
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public interest entities, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

Emphasis of Matter – special purpose basis of accounting 

We draw attention to the ‘Valuation for solvency purposes’ and ‘Capital Management’ which describe 
the basis of accounting. The Group Solvency and Financial Condition Report is prepared in compliance 
with the financial reporting provisions of the PRA Rules and Solvency II regulations, and therefore in 
accordance with a special purpose financial reporting framework. The Group Solvency and Financial 
Condition Report is required to be published, and intended users include but are not limited to the 
Prudential Regulation Authority. As a result, the Group Solvency and Financial Condition Report may 
not be suitable for another purpose. Our opinion is not modified in respect of this matter. 

Going concern  

The Directors have prepared the Group Solvency and Financial Condition Report on the going concern 
basis as they do not intend to liquidate the Company or the Group or to cease their operations, and 
as they have concluded that the Company’s and the Group’s financial position means that this is 
realistic. They have also concluded that there are no material uncertainties that could have cast 
significant doubt over their ability to continue as a going concern for at least a year from the date of 
approval of the Group Solvency and Financial Condition Report (“the going concern period”). 

We used our knowledge of the Group and Company, its industry, and the general economic 
environment to identify the inherent risks to its business model and analysed how those risks might 
affect the Company’s financial resources or ability to continue operations over the going concern 
period. The risks that we considered most likely to adversely affect the Company’s available financial 
resources over this period were:  

• A significant deterioration in claims experience, potentially caused by market wide events, 
and;  

• A deterioration in the valuation of the Group’s investments arising from fluctuation or 
negative trend in the economic environment; 

We also considered less predictable but realistic second order impacts such as failure of 
counterparties who have transactions with the Group (such as reinsurers) to meet commitments that 
could give rise to a negative impact on the Group or Company’s financial position and increased 
illiquidity.  

We considered whether these risks could plausibly affect the liquidity or solvency in the going concern 
period by assessing the Directors’ sensitivities over the level of available financial resources indicated 
by the Group and Company’s financial forecasts taking account of severe, but plausible adverse effects 
that could arise from these risks individually and collectively. 

Our Procedures also Included: 

• Critically assessing assumptions in base case and downside scenarios relevant to liquidity and 
solvency metrics represents reasonably possible downside, in particular in relation to 
economic forecasts and historical trends in severe economic situations and overlaying 
knowledge of the entity' plans based on approved budgets and our knowledge of the entity 
and the sector in which it operates; 
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• Assessing how second order risks have been considered, most notably with regards to failure 
of counterparties and potential impacts to credit spreads in relation to the Company’s 
investments portfolio as well as the overall economic impact of the volatility caused by the 
COVID-19 pandemic on the economic assumptions used in the scenario testing; 

• Comparing past budgets to actual results for the to assess the directors’ track record of 
budgeting accurately 

Our conclusions based on this work: 

• we consider that the directors’ use of the going concern basis of accounting in the preparation 
of the Group Solvency and Financial Condition Report is appropriate; and 

• we have not identified, and concur with the directors’ assessment that there is not, a material 
uncertainty related to events or conditions that, individually or collectively, may cast 
significant doubt on the Group and Company's ability to continue as a going concern for the 
going concern period. 

However, as we cannot predict all future events or conditions and as subsequent events may result in 
outcomes that are inconsistent with judgements that were reasonable at the time they were made, 
the above conclusions are not a guarantee that the Group or Company will continue in operation. 

Fraud and breaches of laws and regulations – ability to detect 

Identifying and responding to risks of material misstatement due to fraud 

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions 
that could indicate an incentive or pressure to commit fraud or provide an opportunity to commit 
fraud.  

Our risk assessment procedures included: 

• Enquiring of directors, the audit committee, internal audit and inspection of policy 
documentation as to the Company’s high-level  policies and procedures to prevent and detect 
fraud, including the Company’s channel for “whistleblowing”, as well as whether they have 
knowledge of any actual, suspected or alleged fraud. 

• Reading Board, Audit Committee, Risk Committee and Reserving Committee minutes. 
• Using analytical procedures to identify any usual or unexpected relationships. 

We communicated identified fraud risks throughout the audit team and remained alert to any 
indications of fraud throughout the audit.  

As required by auditing standards, we perform procedures to address the risk of management 
override of controls, in particular the risk that management may be in a position to make inappropriate 
accounting entries and the risk of bias in accounting estimates and judgements such as valuation of 
gross technical provisions incurred but not reported reserve.  

We also identified a fraud risk related to valuation of gross claims incurred but not reported reserve 
in response to the required significant judgement by management over uncertain future outcomes, 
being the ultimate total settlement value of insurance contract liabilities.    

In determining the audit procedures, we took into account the results of our evaluation and testing of 
the operating effectiveness of the Company-wide fraud risk management controls. 

We have also performed procedures including:  
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• Identifying journal entries and other adjustments to test based on risk criteria and comparing 
the identified entries to supporting documentation. These included those posted by 
unexpected individuals, and unusual entries posted to cash or revenue accounts 

• Assessing significant accounting estimates for bias.  

Identifying and responding to risks of material misstatement due to non-compliance with laws and 
regulations 

We identified areas of laws and regulations that could reasonably be expected to have a material 
effect on the Group Solvency and Financial Condition Report from our general commercial and sector 
experience, and through discussion with the directors and other management (as required by auditing 
standards), and from Group’s regulatory and legal correspondence and we discussed with the 
directors and other management the policies and procedures regarding compliance with laws and 
regulations.   

As the Group is regulated, our assessment of risks involved gaining an understanding of the control 
environment including the entity’s procedures for complying with regulatory requirements. 

We communicated identified laws and regulations throughout our team and remained alert to any 
indications of non-compliance throughout the audit. 

The potential effect of these laws and regulations on the Group Solvency and Financial Condition 
Report varies considerably. 

Firstly, the Group is subject to laws and regulations that directly affect the Group Solvency and 
Financial Condition Report including financial reporting legislation (including related companies 
legislation), PRA Rules and Solvency II regulations, pensions legislation  and taxation legislation and 
we assessed the extent of compliance with these laws and regulations as part of our procedures on 
the related Group Solvency and Financial Condition Report items. 

Secondly, the Group is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the Group Solvency and Financial 
Condition Report, for instance through the imposition of fines or litigation or the loss of the Group’s 
license to operate. We identified the following areas as those most likely to have such as effect: 
regulatory capital and liquidity recognising the financial and regulated nature of the Group’s activities. 
Auditing standards limit the required audit procedures to identify non-compliance with these laws and 
regulations to enquiry of the directors and inspection of regulatory and legal correspondence, if any. 
Therefore, if a breach of operation regulations is not disclosed to us or evident from relevant 
correspondence, an audit will not detect a breach. 

Context of the ability of the audit to detect fraud or breaches of law or regulation 

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have 
detected some material misstatements in the Group Solvency and Financial Condition Report, even 
though we have properly planned and performed our audit in accordance with auditing standards. For 
example, the further removed non-compliance with laws and regulations is from the events and 
transactions reflected in the Group Solvency and Financial Condition Report, the less likely the 
inherently limited procedures required by auditing standards would identify it.   

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
controls. Our audit procedures are designed to detect material misstatement. We are not responsible 
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for preventing non-compliance or fraud and cannot be expected to detect non-compliance with all 
laws and regulations.  

Other Information 

The Directors are responsible for the Other Information. 

Our opinion on the Relevant Elements of the Group Solvency and Financial Condition Report does not 
cover the Other Information and, accordingly,  we do not express an audit opinion or any form of 
assurance conclusion thereon. 

In connection with our audit of the Group Solvency and Financial Condition Report, our responsibility 
is to read the Other Information and, in doing so, consider whether the Other Information is materially 
inconsistent with the Relevant Elements of the Group Solvency and Financial Condition Report, or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify such 
material inconsistencies or apparent material misstatements, we are required to determine whether 
there is a material misstatement in the Relevant Elements of the Group Solvency and Financial 
Condition Report or a material misstatement of the Other Information. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 

Responsibilities of Directors for the Group Solvency and Financial Condition Report 

The Directors are responsible for the preparation of the Group Solvency and Financial Condition 
Report in accordance with the financial reporting provisions of the PRA rules and Solvency II 
regulations which have been modified by the modifications, and supplemented by the approvals and 
determinations made by the PRA under section 138A of FSMA, the PRA Rules and Solvency II 
regulations on which they are based. 

The Directors are also responsible for such internal control as they determine is necessary to enable 
the preparation of a Group Solvency and Financial Condition Report  that is free from material 
misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis 
of accounting unless they either intend to liquidate the company or to cease operations, or have no 
realistic alternative but to do so. 

Auditor’s Responsibilities for the Audit of the Relevant Elements of the Group Solvency and 
Financial Condition Report 

It is our responsibility to form an independent opinion as to whether the Relevant Elements of the 
Group Solvency and Financial Condition Report are prepared, in all material respects, with financial 
reporting provisions of the PRA Rules and Solvency II regulations on which it they based, as modified 
by relevant supervisory modifications, and as supplemented by supervisory approvals and 
determinations. 

Our objectives are to obtain reasonable assurance about whether the Relevant Elements of the Group 
Solvency and Financial Condition Report are free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high 
level of assurance, but it is not a guarantee that an audit conducted in accordance with ISAs (UK) will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to 



9 
 

influence the decision making or the judgement of the users taken on the basis of the Relevant 
Elements of the Group Solvency and Financial Condition Report. 

A fuller description of our responsibilities is located on the Financial Reporting Council’s website at: 
www.frc.org.uk/auditorsresponsibilities 

Report on Other Legal and Regulatory Requirements 

Other Information 

In accordance with Rule 4.1 (3) of the External Audit Part of the PRA Rulebook for Solvency II firms we 
are also required to consider whether the Other Information is materially inconsistent with our 
knowledge obtained in the audit of The North of England Protecting and Indemnity Association Limited 
statutory financial statements. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. We have nothing 
to report in this regard. 

The purpose of our audit work and to whom we owe our responsibilities 

This report of the external auditor is made solely to the Company’s directors, as its governing body, in 
accordance with the requirement in Rule 4.1 (2) of the External Audit Part of the PRA Rulebook for 
Solvency II firms and the terms of our engagement.  We acknowledge that the directors are required 
to submit the report to the PRA, to enable the PRA to verify that an auditor’s report has been 
commissioned by the company’s directors and issued in accordance with the requirement set out in 
Rule 4.1 (2) of the External Audit Part of the PRA Rulebook for Solvency II firms and to facilitate the 
discharge by the PRA of its regulatory functions in respect of the company, conferred on the PRA by 
or under the Financial Services and Markets Act 2000. 

Our audit has been undertaken so that we might state to the Company’s directors those matters we 
are required to state to them in an auditor’s report issued pursuant to Rule 4.1 (2) and for no other 
purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone 
other than the company through its governing body, for our audit, for this report, or for the opinions  
we have formed. 

 

 

Shaun Gealy 
for and on behalf of KPMG LLP 
Chartered Accountants 
Quayside House, 110 Quayside 
Newcastle upon Tyne 
NE1 3DX  
24 June 2022  
  

http://www.frc.org.uk/auditorsresponsibilities
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Appendix – relevant elements of the Group Solvency and Financial Condition Report that are not 
subject to audit 
 
Group standard formula 
 
The relevant elements of the Group Solvency and Financial Condition Report that are not subject to 
audit comprise: 

• The following elements of Group template S.22.01.22 
­ Column C0030 – Impact of transitional measures on technical provisions 
 

• The following elements of Group template S.23.01.22 
­ Rows R0410 to R0440 – Own funds of other financial sectors 

 
• The following elements of Group template S.25.01.22 

­ Rows R0500 to R0530 – Capital requirement for other financial sectors (Non-insurance 
capital requirements) 

 
• Elements of the Narrative Disclosures subject to audit identified as ‘unaudited’. 

 













































































North of England 
Protecting & 

Indemnity Association 
Ltd

Solvency and Financial 
Condition Report

Disclosures

20 February

2022

(Monetary amounts in USD thousands)



General information

Participating undertaking name North of England Protecting & Indemnity Association Ltd

Group identification code XJCO61LLUWTBTNWIXO53

Type of code of group LEI

Country of the group supervisor GB

Language of reporting en

Reporting reference date 20 February 2022

Currency used for reporting USD

Accounting standards IFRS

Method of Calculation of the group SCR Standard formula

Method of group solvency calculation Method 1 is used exclusively

Matching adjustment No use of matching adjustment

Volatility adjustment No use of volatility adjustment

Transitional measure on the risk-free interest rate No use of transitional measure on the risk-free interest rate

Transitional measure on technical provisions No use of transitional measure on technical provisions

List of reported templates
S.02.01.02 - Balance sheet

S.05.01.02 - Premiums, claims and expenses by line of business

S.05.02.01 - Premiums, claims and expenses by country

S.23.01.22 - Own Funds

S.25.01.22 - Solvency Capital Requirement - for groups on Standard Formula

S.32.01.22 - Undertakings in the scope of the group



S.02.01.02
Balance sheet

Solvency II
 value

Assets C0010
R0030 Intangible assets
R0040 Deferred tax assets
R0050 Pension benefit surplus
R0060 Property, plant & equipment held for own use 20,708
R0070 Investments (other than assets held for index-linked and unit-linked contracts) 198,323
R0080 Property (other than for own use) 0
R0090 Holdings in related undertakings, including participations 11,992
R0100 Equities 40,218
R0110 Equities - listed
R0120 Equities - unlisted 40,218
R0130 Bonds 0
R0140 Government Bonds 0
R0150 Corporate Bonds 0
R0160 Structured notes 0
R0170 Collateralised securities 0
R0180 Collective Investments Undertakings 146,019
R0190 Derivatives 95
R0200 Deposits other than cash equivalents 0
R0210 Other investments 0
R0220 Assets held for index-linked and unit-linked contracts
R0230 Loans and mortgages 0
R0240 Loans on policies 0
R0250 Loans and mortgages to individuals
R0260 Other loans and mortgages
R0270 Reinsurance recoverables from: 1,126,129
R0280 Non-life and health similar to non-life 1,126,129
R0290 Non-life excluding health 1,126,129
R0300 Health similar to non-life
R0310 Life and health similar to life, excluding index-linked and unit-linked 0
R0320 Health similar to life
R0330 Life excluding health and index-linked and unit-linked
R0340 Life index-linked and unit-linked
R0350 Deposits to cedants 0
R0360 Insurance and intermediaries receivables 21,588
R0370 Reinsurance receivables 8,906
R0380 Receivables (trade, not insurance) 15,673
R0390 Own shares (held directly)
R0400 Amounts due in respect of own fund items or initial fund called up but not yet paid in 0
R0410 Cash and cash equivalents 79,583
R0420 Any other assets, not elsewhere shown
R0500 Total assets 1,470,911



S.02.01.02
Balance sheet

Solvency II
 value

Liabilities C0010
R0510 Technical provisions - non-life 1,110,602
R0520 Technical provisions - non-life (excluding health) 1,110,602

R0530 TP calculated as a whole
R0540 Best Estimate 1,096,684
R0550 Risk margin 13,918
R0560 Technical provisions - health (similar to non-life) 0
R0570 TP calculated as a whole
R0580 Best Estimate
R0590 Risk margin
R0600 Technical provisions - life (excluding index-linked and unit-linked) 0
R0610 Technical provisions - health (similar to life) 0

R0620 TP calculated as a whole
R0630 Best Estimate
R0640 Risk margin
R0650 Technical provisions - life (excluding health and index-linked and unit-linked) 0
R0660 TP calculated as a whole
R0670 Best Estimate
R0680 Risk margin
R0690 Technical provisions - index-linked and unit-linked 0
R0700 TP calculated as a whole
R0710 Best Estimate
R0720 Risk margin
R0740 Contingent liabilities
R0750 Provisions other than technical provisions
R0760 Pension benefit obligations 15,651
R0770 Deposits from reinsurers
R0780 Deferred tax liabilities
R0790 Derivatives 136
R0800 Debts owed to credit institutions
R0810 Financial liabilities other than debts owed to credit institutions
R0820 Insurance & intermediaries payables 14,795
R0830 Reinsurance payables 14,086
R0840 Payables (trade, not insurance) 55,735
R0850 Subordinated liabilities 0
R0860 Subordinated liabilities not in BOF
R0870 Subordinated liabilities in BOF 0
R0880 Any other liabilities, not elsewhere shown
R0900 Total liabilities 1,211,005

R1000 Excess of assets over liabilities 259,906



S.05.01.02

Non-life

Medical 
expense 

insurance

Income 
protection 
insurance

Workers' 
compensation 

insurance

Motor vehicle 
liability 

insurance

Other motor 
insurance

Marine, 
aviation and 

transport 
insurance

Fire and 
other damage 
to property 
insurance

General 
liability 

insurance

Credit and 
suretyship 
insurance

Legal 
expenses 
insurance

Assistance
Misc. 

financial loss
Health Casualty

Marine, 
aviation and 

transport
Property

C0010 C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 C0110 C0120 C0130 C0140 C0150 C0160 C0200
Premiums written

R0110 Gross - Direct Business 407,683 16,735 424,418
R0120 Gross - Proportional reinsurance accepted 751 751
R0130 Gross - Non-proportional reinsurance accepted 0
R0140 Reinsurers' share 355,130 15,335 370,465
R0200 Net 53,305 1,399 54,704

Premiums earned
R0210 Gross - Direct Business 410,155 18,118 428,273
R0220 Gross - Proportional reinsurance accepted 751 751
R0230 Gross - Non-proportional reinsurance accepted 0
R0240 Reinsurers' share 332,792 16,266 349,057
R0300 Net 78,114 1,853 79,967

Claims incurred
R0310 Gross - Direct Business 438,764 29,805 468,569
R0320 Gross - Proportional reinsurance accepted 1,032 1,032
R0330 Gross - Non-proportional reinsurance accepted 0
R0340 Reinsurers' share 384,879 24,028 408,907
R0400 Net 54,917 5,777 60,694

Changes in other technical provisions
R0410 Gross - Direct Business 0
R0420 Gross - Proportional reinsurance accepted 0
R0430 Gross - Non-proportional reinsurance accepted 0
R0440 Reinsurers' share 0
R0500 Net 0 0 0

R0550 Expenses incurred -3,231 -27 -3,258
R1200 Other expenses 465
R1300 Total expenses -2,793

Premiums, claims and expenses by line of business

Line of Business for: non-life insurance and reinsurance obligations (direct business and accepted proportional reinsurance)
Line of business for: accepted non-proportional 

reinsurance

Total



S.05.02.01
Premiums, claims and expenses by country

Non-life

C0010 C0020 C0030 C0040 C0050 C0060 C0070

R0010 IE

C0080 C0090 C0100 C0110 C0120 C0130 C0140
Premiums written

R0110 Gross - Direct Business 259,546 164,872 424,418
R0120 Gross - Proportional reinsurance accepted 751 751
R0130 Gross - Non-proportional reinsurance accepted 0
R0140 Reinsurers' share 212,189 158,276 370,465
R0200 Net 48,108 6,596 54,704

Premiums earned
R0210 Gross - Direct Business 261,236 167,037 428,273
R0220 Gross - Proportional reinsurance accepted 751 751
R0230 Gross - Non-proportional reinsurance accepted 0
R0240 Reinsurers' share 196,437 152,621 349,057
R0300 Net 65,550 14,417 79,967

Claims incurred
R0310 Gross - Direct Business 225,849 242,719 468,569
R0320 Gross - Proportional reinsurance accepted 1,032 1,032
R0330 Gross - Non-proportional reinsurance accepted 0
R0340 Reinsurers' share 175,304 233,603 408,907
R0400 Net 51,577 9,116 60,694

Changes in other technical provisions
R0410 Gross - Direct Business 0
R0420 Gross - Proportional reinsurance accepted 0
R0430 Gross - Non-proportional reinsurance accepted 0
R0440 Reinsurers' share 0
R0500 Net 0 0 0

R0550 Expenses incurred -430 -2,828 -3,258
R1200 Other expenses 465
R1300 Total expenses -2,793

Home Country

Top 5 countries (by amount of gross premiums written) - 
non-life obligations

Top 5 countries (by amount of gross 
premiums written) - non-life 

obligations Total Top 5 and 
home country



S.23.01.22
Own Funds

Basic own funds before deduction for participations in other financial sector Total
Tier 1

unrestricted
Tier 1

restricted
Tier 2 Tier 3

C0010 C0020 C0030 C0040 C0050
R0010 Ordinary share capital (gross of own shares) 0 0 0
R0020 Non-available called but not paid in ordinary share capital at group level 0
R0030 Share premium account related to ordinary share capital 0 0 0
R0040 Initial funds, members' contributions or the equivalent basic own-fund item for mutual and mutual-type undertakings 0 0 0
R0050 Subordinated mutual member accounts 0 0 0 0
R0060 Non-available subordinated mutual member accounts at group level 0
R0070 Surplus funds 0 0
R0080 Non-available surplus funds at group level 0 0
R0090 Preference shares 0 0 0 0
R0100 Non-available preference shares at group level 0
R0110 Share premium account related to preference shares 0 0 0 0
R0120 Non-available share premium account related to preference shares at group level 0
R0130 Reconciliation reserve 254,672 254,672
R0140 Subordinated liabilities 0 0 0 0
R0150 Non-available subordinated liabilities at group level 0
R0160 An amount equal to the value of net deferred tax assets 0 0
R0170 The amount equal to the value of net deferred tax assets not available at the group level 0 0
R0180 Other items approved by supervisory authority as basic own funds not specified above  0 0 0 0 0
R0190 Non available own funds related to other own funds items approved by supervisory authority 0
R0200 Minority interests (if not reported as part of a specific own fund item) 0
R0210 Non-available minority interests at group level 0

R0220 Own funds from the financial statements that should not be represented by the reconciliation reserve and do not meet the criteria to be classified as Solvency II own funds

R0230 Deductions for participations in other financial undertakings, including non-regulated undertakings carrying out financial activities 0
R0240 whereof deducted according to art 228 of the Directive 2009/138/EC 0
R0250 Deductions for participations where there is non-availability of information (Article 229) 0
R0260 Deduction for participations included by using D&A when a combination of methods is used 0
R0270 Total of non-available own fund items 0 0 0 0 0
R0280 Total deductions 0 0 0 0 0

R0290 Total basic own funds after deductions 254,672 254,672 0 0 0

Ancillary own funds
R0300 Unpaid and uncalled ordinary share capital callable on demand 0
R0310 Unpaid and uncalled initial funds, members' contributions or the equivalent basic own fund item for mutual and mutual - type undertakings, callable on demand 0
R0320 Unpaid and uncalled preference shares callable on demand 0
R0330 A legally binding commitment to subscribe and pay for subordinated liabilities on demand 0
R0340 Letters of credit and guarantees under Article 96(2) of the Directive 2009/138/EC 0
R0350 Letters of credit and guarantees other than under Article 96(2) of the Directive 2009/138/EC 0
R0360 Supplementary members calls under first subparagraph of Article 96(3) of the Directive 2009/138/EC 0
R0370 Supplementary members calls - other than under first subparagraph of Article 96(3) of the Directive 2009/138/EC 73,754 73,754
R0380 Non available ancillary own funds at group level 0
R0390 Other ancillary own funds 0
R0400 Total ancillary own funds 73,754 73,754 0

Own funds of other financial sectors
R0410 Credit Institutions, investment firms, financial institutions, alternative investment fund managers, UCITS management companies 0
R0420 Institutions for occupational retirement provision 0
R0430 Non regulated entities carrying out financial activities 0
R0440 Total own funds of other financial sectors 0 0 0 0 0



S.23.01.22
Own Funds

Basic own funds before deduction for participations in other financial sector Total
Tier 1

unrestricted
Tier 1

restricted
Tier 2 Tier 3

C0010 C0020 C0030 C0040 C0050
Own funds when using the D&A, exclusively or in combination of method 1

R0450 Own funds aggregated when using the D&A and combination of method 0
R0460 Own funds aggregated when using the D&A and combination of method net of IGT 0

R0520 Total available own funds to meet the consolidated group SCR  (excluding own funds from other financial sector and from the undertakings included via D&A ) 328,426 254,672 0 73,754 0
R0530 Total available own funds to meet the minimum consolidated group SCR 254,672 254,672 0 0
R0560 Total eligible own funds to meet the consolidated group SCR (excluding own funds from other financial sector and from the undertakings included via D&A ) 323,967 254,672 0 69,295 0
R0570 Total eligible own funds to meet the minimum consolidated group SCR (group) 254,672 254,672 0 0

R0610 Minimum consolidated Group SCR 40,500
R0650 Ratio of Eligible own funds to Minimum Consolidated Group SCR 628.82%
R0660 Total eligible own funds to meet the group SCR (including own funds from other financial sector and from the undertakings included via D&A ) 323,967 254,672 0 69,295 0
R0680 Group SCR 138,589
R0690 Ratio of Eligible own funds to  group SCR including other financial sectors and the undertakings included via D&A 233.76%

Reconcilliation reserve C0060
R0700 Excess of assets over liabilities 259,906
R0710 Own shares (held directly and indirectly)
R0720 Forseeable dividends, distributions and charges
R0730 Other basic own fund items 0
R0740 Adjustment for restricted own fund items in respect of matching adjustment portfolios and ring fenced funds 5,234
R0750 Other non available own funds
R0760 Reconciliation reserve 254,672

Expected profits
R0770 Expected profits included in future premiums (EPIFP) - Life business
R0780 Expected profits included in future premiums (EPIFP) - Non- life business 9,359
R0790 Total Expected profits included in future premiums (EPIFP) 9,359



S.25.01.22
Solvency Capital Requirement - for groups on Standard Formula

Gross solvency 
capital 

requirement
USP Simplifications

C0110 C0090 C0120
R0010 Market risk 56,793
R0020 Counterparty default risk 62,162
R0030 Life underwriting risk 0
R0040 Health underwriting risk 0
R0050 Non-life underwriting risk 30,040
R0060 Diversification -37,292

R0070 Intangible asset risk 0

R0100 Basic Solvency Capital Requirement 111,702

Calculation of Solvency Capital Requirement C0100
R0130 Operational risk 23,031
R0140 Loss-absorbing capacity of technical provisions 0
R0150 Loss-absorbing capacity of deferred taxes 0
R0160 Capital requirement for business operated in accordance with Art. 4 of Directive 2003/41/EC 0
R0200 Solvency Capital Requirement excluding capital add-on 134,733
R0210 Capital add-ons already set 0
R0220 Solvency capital requirement for undertakings under consolidated method 138,589

Other information on SCR
R0400 Capital requirement for duration-based equity risk sub-module 0
R0410 Total amount of Notional Solvency Capital Requirements for  remaining part 0
R0420 Total amount of Notional Solvency Capital Requirements for ring fenced funds 0
R0430 Total amount of Notional Solvency Capital Requirements for matching adjustment portfolios 0
R0440 Diversification effects due to RFF nSCR aggregation for article 304 0
R0470 Minimum consolidated group solvency capital requirement 40,500

Information on other entities
R0500 Capital requirement for other financial sectors (Non-insurance capital requirements) 0

R0510
Credit  institutions, investment firms and financial institutions, alternative investment funds 
managers, UCITS management companies 

0

R0520 Institutions for occupational retirement provisions 0
R0530 Capital requirement for non- regulated entities carrying out financial activities 0
R0540 Capital requirement for non-controlled participation requirements 0
R0550 Capital requirement for residual undertakings 3,856

Overall SCR
R0560 SCR for undertakings included via D&A 0
R0570 Solvency capital requirement 138,589

USP Key

For life underwriting risk:
1 - Increase in the amount of annuity 
      benefits
9 - None

For health underwriting risk:
1 - Increase in the amount of annuity 
      benefits
2 - Standard deviation for NSLT health
      premium risk
3 - Standard deviation for NSLT health gross
      premium risk
4 - Adjustment factor for non-proportional
      reinsurance
5 - Standard deviation for NSLT health 
      reserve risk
9 - None

For non-life underwriting risk:
4 - Adjustment factor for non-proportional
      reinsurance
6 - Standard deviation for non-life 
      premium risk
7 - Standard deviation for non-life gross

premium risk



S.32.01.22

Undertakings in the scope of the group

Country
Identification code 
of the undertaking

Type of code of 
the ID 
of the 

undertaking

Legal Name of the undertaking Type of undertaking Legal form

Category 
(mutual/

non 
mutual)

Supervisory Authority

Row C0010 C0020 C0030 C0040 C0050 C0060 C0070 C0080

1 GB XJCO61LLUWTBTNWIXO53 LEI
North of England Protecting & Indemnity Association 
Limited

Non life insurance undertaking Company Limited by Guarantee Mutual Prudential Regulatory Authority

2 GB 549300MOM633ONHVMI67 LEI Sunderland Marine Insurance Co Ltd Non life insurance undertaking Company Limited by Guarantee Non-mutual Prudential Regulatory Authority

3 IE 635400AADIICESCVBE87 LEI North of England P&I DAC Non life insurance undertaking Company Mutual Central Bank of Ireland

4 SA SMA Specific code Sunderland Marine (Africa) Limited Other Company Non-mutual

5 CN North Shanghai Specific code
North of England Marine Consultant (Shanghai) Ltd 
Co.

Other Company Non-mutual

6 GB NEPIA Trust Specific code NEPIA Trust Company Limited Other Company Non-mutual

7 GB BSA Specific code British Shipowners Association Other Company Non-mutual

8 GB North Law Specific code North Law Limited Other Company Non-mutual

9 GB North Legal Specific code North Legal Limited Other Company Non-mutual

10 NL VODG Specific code Van Olst de Graaf & Co BV Other Company Non-mutual

11 CA HMU Specific code Harlock Murray Underwriting Limited Other Company Non-mutual

12 US SBM USA Specific code Salvus Bain Management (USA) LLC Other Company Non-mutual

13 US HMU USA Specific code Harlock Murray Underwriting LLC Other Company Non-mutual

14 GB ARM Specific code Aquaculture Risk (Management) Limited Other Company Non-mutual

15 GB NGS Specific code North Group Services Limited Other Company Non-mutual

16 US NIS Specific code North Insurance Services Limited Other Company Non-mutual



S.32.01.22

Undertakings in the scope of the group

Country
Identification code 
of the undertaking

Type of code of 
the ID 
of the 

undertaking

Legal Name of the undertaking

Row C0010 C0020 C0030 C0040

1 GB XJCO61LLUWTBTNWIXO53 LEI
North of England Protecting & Indemnity Association 
Limited

2 GB 549300MOM633ONHVMI67 LEI Sunderland Marine Insurance Co Ltd

3 IE 635400AADIICESCVBE87 LEI North of England P&I DAC

4 SA SMA Specific code Sunderland Marine (Africa) Limited

5 CN North Shanghai Specific code
North of England Marine Consultant (Shanghai) Ltd 
Co.

6 GB NEPIA Trust Specific code NEPIA Trust Company Limited

7 GB BSA Specific code British Shipowners Association

8 GB North Law Specific code North Law Limited

9 GB North Legal Specific code North Legal Limited

10 NL VODG Specific code Van Olst de Graaf & Co BV

11 CA HMU Specific code Harlock Murray Underwriting Limited

12 US SBM USA Specific code Salvus Bain Management (USA) LLC

13 US HMU USA Specific code Harlock Murray Underwriting LLC

14 GB ARM Specific code Aquaculture Risk (Management) Limited

15 GB NGS Specific code North Group Services Limited

16 US NIS Specific code North Insurance Services Limited

Group solvency calculation

% capital 
share

% used for the 
establishment 

of consolidated 
accounts

% voting 
rights

Other criteria
Level of 

influence

Proportional 
share used 
for group 
solvency 

calculation 

YES/NO
Date of decision if 

art. 214 is 
applied

Method used and under method 1, 
treatment of the undertaking

C0180 C0190 C0200 C0210 C0220 C0230 C0240 C0250 C0260

Included in the scope Method 1: Full consolidation

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Full consolidation

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Full consolidation

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

91.00% 100.00% 91.00% Dominant 91.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

100.00% 100.00% 100.00% Dominant 100.00% Included in the scope Method 1: Adjusted equity method

 Criteria of influence
Inclusion in the scope 
of Group supervision 
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