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Underwriting & Reinsurance

INTRODUCTION

• World trade
• Underwriter’s role
• Premiums
• Loss ratio
• Reinsurance

1

2



4/11/2019

2

3

4



4/11/2019

3

5

6



4/11/2019

4

WHAT WE DO?
• P&I
• FD&D
• Extended and ancillary covers
• War
• Newbuilding cover
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THE UNDERWRITER’S ROLE

THE UNDERWRITER’S ROLE – DAY TO DAY 
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THE UNDERWRITER’S ROLE – QUOTING

PREMIUM – DEFINITIONS RULE 2
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PREMIUM – DEFINITIONS RULE 2

PREMIUM – STRUCTURE
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LOSS RATIO

LOSS RATIO
P&I LOSS RATIO REPORT

OWNED SHIPS ONLY
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LOSS RATIO
P&I LOSS RATIO REPORT

OWNED SHIPS ONLY

REINSURANCE
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REINSURANCE 

IG REINSURANCE – CONTRACT
• 90 – 95% world’s ship owners enter ships in an IG Club
• 13 International Group Clubs
• Levels of cover provided are vast but not defined
• Estimated to be approx. US$8 billion
• All 13 IG Clubs pool claims
• All 13 buy re-insurance
• RI policy – largest marine policy in the world
• Pooling Agreement & International Group Agreement foundation of P&I
• Sharing of risk then some control of rating required
• TradeWinds “Cartel” – but most efficient system and proven
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IG REINSURANCE – HYDRA

IG REINSURANCE – COST

Category 2018 /19 2019/20 Difference %

Dirty Tankers 0.585 0.575 -0.010

Clean Tankers 0.263 0.258 -0.005

Dries 0.404 0.397 -0.007

Passenger 3.271 3.216 -0.055
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IG REINSURANCE – STRUCTURE 

IG REINSURANCE – CLUB RETENTION 
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IG REINSURANCE – CLUB RETENTION 

IG REINSURANCE – LOWER & UPPER POOL
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IG REINSURANCE – LOWER POOL

IG REINSURANCE – UPPER POOL
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IG REINSURANCE – EXCESS OF LOSS REINSURANCE

IG REINSURANCE – EXCESS OF LOSS REINSURANCE
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IG REINSURANCE – OVERSPILL PROTECTION
• Further US1b of protection (US$2.1b to US$3.1b) above Hydra pool/GXL 

participation
• Upper limit not fixed precisely
• Currently approximately US$8 billion

IG REINSURANCE – EXCESS OF OVERSPILL
• Back to individual Clubs
• Upper limit not fixed precisely
• Currently approximately US$8 billion
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IG REINSURANCE – STRUCTURE 

www.nepia.com 

SUMMARY

https://vimeo.com/310965011
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SUMMARY
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